Fairpoint Group plc
Corporate service agreement and issue of warrants

Fairpoint Group plc ("Fairpoint” or "the Company") announces that on 4 January 2010 the
Company issued warrants in consideration for services to be provided under an agreement with
Hanover Investors (“Hanover”). Under the terms of the Services Agreement Hanover will
provide advisory services related to Business and Strategic Planning including advice and
analysis in relation to acquisitions and strategic investment opportunities.

In consideration for the services provided the Company has granted Hanover 1,000,000
warrants over ordinary shares of 1p each in the capital of the Company. The warrants have a
strike price of 61p each taking account of the closing price of the Company’s shares as at 31
December 2009 and are exercisable between 5 January 2010 and 30 June 2013. Vesting is
subject to the following performance criteria: 50% of the warrants become exercisable if in the
three year period to 31 December 2012 Fairpoint’s share price over a thirty day period averages
122p or greater and 50% if Fairpoint’s share price over a thirty day period averages 183p or
greater.
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